
COVID-19 POSES SIGNIFICANT HEADWINDS 

FOR VIETNAM REAL ESTATE MARKET

HCMC Real Estate Market, Q1 2020

The recent COVID-19 outbreak has created many 

disruptions in Vietnam’s economy and its real estate 

market.

• In the first quarter of 2020, Vietnam GDP growth 

was recorded at 3.82% y-o-y, the slowest growth 

rate in the period of 2011 - 2020.

• CPI in Q1 2020 was up by 5.56% y-o-y due to the 

high consumption in the Lunar New year and the 

impact of the COVID-19 outbreak.

• Exports only grew by 0.5% y-o-y, much lower than 

the 4.7% y-o-y growth rate observed in Q1 2019.

• With travel restrictions, quarantine measures and 

reluctance to travel due to the COVID-19 outbreak, 

Vietnam’s hospitality market in Q1 2020 was 

severely affected.  Vietnam welcomed 3.7 million 

international tourist arrivals in Q1, down by 18.1% 

y-o-y, while the number of domestic traveler-trips 

also saw a decrease of 18% y-o-y. In addition, 

many key events such as the Hanoi Formula 1 

Grand Prix have already been delayed or canceled.
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Figure 1: GRDP of Hanoi, HCMC & Vietnam



COVID-19 HAS NOT AFFECTTED THE OFFICE 

MARKET IN Q1 2020

RENTAL SUPPORT FROM LANDLORDS
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HCMC OFFICE

Figure 2: Asking Rent, HCMC Office

Rents are quoted excluding service charge and taxes.

Source: CBRE Research, Q1 2020.
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Q1 

2020 Q-o-q Y-o-y

Grade A - CBD 49.9 -1.4% -0.2%

Grade A - Decentralised 26.1 0.0% 2.2%

Grade B 25.2 1.8% 7.4%

Table 1: Asking Rent by Grade, HCMC Office

Rents are quoted excluding service charge and taxes.

Source: CBRE Research, Q1 2020.
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Figure 3: Supply – Demand Dynamics, HCMC Office

Source: CBRE Research, Q1 2020.
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HCMC RETAIL

Figure 4: Asking Rent, HCMC Retail

Rents are quoted excluding service charge and taxes.

Source: CBRE Research, Q1 2020.

Q1 

2020 Q-o-q Y-o-y

CBD 135.5 0.0% 5.4%

Non -CBD 35.7 0.0% -0.9%

Table 2: Asking Rent by Grade, HCMC Retail

Rents are quoted excluding service charge and taxes.

Source: CBRE Research, Q1 2020.

Figure 5: Supply – Demand Dynamics, HCMC Retail

New Supply is net of new completion and new demolition.

Source: CBRE Research, Q1 2020.

0%

2%

4%

6%

8%

10%

12%

  (40,000)

  (20,000)

 -

  20,000

  40,000

  60,000

  80,000

 Q1  Q2  Q3  Q4  Q1  Q2  Q3  Q4  Q1  Q2  Q3  Q4  Q1

2017 2018 2019 2020

V
a
c
a
n
c
y
 r

a
te

N
L
A
 (

s
q
m

)

Net Absorption New Supply Vacancy Rate



THE LOWEST QUARTERLY NEW LAUNCH IN THE 

LAST THREE YEARS 

INCREASINGLY IMPORTANT ROLE OF PROPERTY 

MANAGEMENT
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HCMC CONDOMINIUM

Figure 6: New Launch Supply, HCMC Condominium

Figure 7: Sold units, HCMC Condominium

Figure 8: Primary Prices, HCMC Condominium

Source: CBRE Research, Q1 2020.
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MOST OF NEW SUPPLY WAS LAUNCHED IN 

JANUARY AND FEBRUARY
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HCMC VILLA AND TOWNHOUSE

Figure 9: New Supply, HCMC Villa and Townhouse

Figure 10: Sold Unit, HCMC Villa and Townhouse

Figure 11: Secondary Price, HCMC Villa and Townhouse

Source: CBRE Research, Q1 2020.

Source: CBRE Research, Q1 2020.

Asking price are quoted excluding taxes.

Source: CBRE Research, Q1 2020.
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MARKET OUTLOOK IN LONG TERM REMAINED 

POSITIVE
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SOUTHERN INDUSTRIAL

Figure 12: Asking Price, Industrial Land

Figure 13: Occupancy Rate, Industrial Land

Figure 14: Asking Rent, Ready-built factory/warehouse

Source: CBRE Research, Q1 2020.

Source: CBRE Research, Q1 2020.

Rents are quoted excluding service charge and taxes.

Source: CBRE Research, Q1 2020.
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TERMINOLOGY
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HO CHI MINH CITY
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